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NON-MEDICARE ELIGIBLE
HEALTH FUND RETIREES

PRESCRIPTION DRUG BENEFIT CHANGE
AND

SUMMARY OF BENEFITS AND COVERAGE




SHEET METAL WORKERS’ LOCAL 292

FRINGE BENEFIT FUNDS
P.O. Box 189
Troy, MI 48099-0189
(248) 641-4992 (888) 646-6565

March 2021

TO: All Non-Medicare Eligible Retirees in the Sheet Metal Workers Local No. 292
Health Fund

RE: Prescription Drug Benefit Change and Summary of Benefits and Coverage (SBC)

The following notices are being distributed due to your enroliment in the new prescription
drug benefit program with Blue Cross Blue Shield.

SMART — Important Information About Your Prescription Druq Benefits: The
enclosed notice details the changes made to the prescription drug coverage effective
January 1, 2021. This notice describes the new prescription drug coverage in detail and
provides examples of how the new plan works.

Summary of Benefits and Coverage (SBC): The SBC provides a general description of
the Plan’s benefits and associated costs. The SBC has been updated to include coverage
under the new prescription drug plan.

If you have any questions, please contact the Fund Office at (248) 641-4992.

Sincerely,

Board of Trustees
Sheet Metal Workers Local No. 292 Health Fund

Enclosures
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Important Information
About Your Prescription
Drug Benefits

The Board of Trustees of the Sheet Metal Workers Local 292 Health Fund (the Fund) introduced
a new prescription drug benefits program effective January 1, 2021. The new program is

administered by Blue Cross Blue Shield

Cross Blue Shield of Michigan already administered our Simply Blue PPO Medical

of Michigan (replacing EnvisionRx). Since Blue
Plan

in 2020, your medical and prescription drugs have be integrated and coordinated for the 2021
Plan year, which should make it easier for you and lead to better care.

The new prescription drug program covers the same medications and services, provides access to the same pharmacies,
but it is structured differently. We have put together this notice to explain how the new program works.

You should have received a new ID card around January 1, 2021, from Blue Cross Blue Shield of Michigan that you

will use for both your medical and prescription drug coverage.

Please review this notice carefully. It describes the new program, what changed, and what stayed the same. If you
have any questions about the changes or your benefits in general, please call the Benefit Office.

Introducing Your New Blue Cross Blue Shield of Michigan Prescription Drug Benefits

The Trustees made these changes to help you save
money and to save money for the Fund so we can

continue providing you and vyour dependents
comprehensive, affordable coverage.
The new prescription drug program looks a little

different, but it is designed to work better for you and
the Fund. The 2020 Plan was one-size-fits-all, with a 30%

2020 Rx Benefits
(Self-Funded Rx)

Rx Copays Retail or Mail

coinsurance for all covered medications. The new
prescription drug benefits program has five tiers of
covered medications, with different copays or
coinsurance rates for each.

The chart below shows the new plan design. Later in

this notice, we have some examples and tips to show
you how it can save you money.

Current Rx Benefits
(Effective January 1, 2021)

Retail or Mail
(Up to 30-day supply)

Retail or Mail
(31- to 90-day supply)

Tier 1 (Generic medications) 30% coinsurance

$15 copay $30 copay

Tier 2 (Preferred brand

= 30% coinsurance
medications)

$50 copay $100 copay

Tier 3 (Non-preferred brand

= 30% coinsurance
medications) °

Greater of $140 copay or
50% coinsurance (up to a

Greater of $70 copay or
50% coinsurance (up to a

max of $100) max of $200)
Tier 4 (Generic or preferred ) 20% coinsurance (up to a .
brand specialty medications) Not available max of $200) Not available
- g 0 i
Tier 5 (Non-preferred brand st eveilefsile 25% coinsurance (up to a Not available

specialty medications)

max of $300)

Separate Medical
Out-of-Pocket

Separate Rx
Out-of-Pocket

Out-of-Pocket Maximum Max: Max:
$4,000 single $3,900 single
$8,000 family $7800 family

Combined Medical and/or Rx
Out-of-Pocket Max:
$6,850 single
$13,700 family




How the New Prescription Drug Benefit Works — Some Examples

~
Example 1

You are currently taking a covered
generic prescription medication
that costs $100 for a 30-day fill.
Your 2020 coinsurance was 30%
of the cost, or $30. In 2021, under
the new program, your copay is
$15.

&

$30.

&

N
Example 2

You are currently taking a covered
generic maintenance medication
that costs $500 for a 90-day fill.
Your 2020 coinsurance was 30% of
the cost, or $150. In 2021, under
the new program, your copay is

N
Example 3

You are currently taking a covered
non-preferred brand name
medication that costs $1,000 for a
30-day fill. Your 2020 coinsurance
was 30% of the cost, or $300. In
2021, under the new program,
your copay is $100.

A&

What Are Tiers? Who Decides What Tier My Medication Is On?

Prescription drug programs cover some drugs, but not
others. The list of covered drugs is called a formulary. That
list is set by the prescription drug program administrator.
Starting January 1, 2021, our formulary is set by
Blue Cross Blue Shield of Michigan. The overall list is
very similar to our list of covered medications in
2020. However, it is divided into five groups or tiers.
The tiers are based on the type or usage of the
medication. The tiers are determined by the:

Cost of the drug and how it compares to other drugs
for the same treatment.

Drug availability.

Clinical effectiveness and connection to standard of
care and other cost factors.

Blue Cross Blue Shield of Michigan has set up five tiers of
covered medications.

e Tier 1 drugs have the lowest co-payment and are
generic versions of brand name drugs.

The list of pharmacies that are considered to be in-network
are the same in 2021. If you were using a network
pharmacy in 2020, it should be in the network under
the new program. These days, it is hard to find an
out-of-network pharmacy. If you do go to an out-of-network

Tier 2 drugs have a medium co-payment and are
brand name drugs that are usually more affordable.

Tier 3 drugs have a higher copay or coinsurance rate
and are brand-name drugs that have a generic
version available.

Tier 4 drugs are generic or preferred brand specialty
drugs and are typically used to cover serious illness.

Tier 5 drugs are non-preferred brand specialty
medications.

We encourage you to review the formulary with your
doctor and/or pharmacist. Take a look at what tiers your
current medications are in and ask about the tiers when
you get a prescription for a new medication. If your
medication is not in tier 1 or 2, ask your doctor or
pharmacist if there are any alternative medications in
those tiers that could work for you. Quite often there are
alternative drugs in those tiers that are just as effective
and cost less.

Network Pharmacies

pharmacy, you will pay the amounts listed in the chart
on the first page PLUS an additional 25% of the
approved amount, so it will cost you a lot more.
Check on the bcbsm.com website to make sure your
pharmacy is in-network or ask your pharmacist.



What'’s the Deal with the Combined Out-of-Pocket Maximum?

Under the new plan design, there is a combined out-of-
pocket maximum for your medical and prescription drug
benefits. Because both benefit programs are administered
by Blue Cross Blue Shield of Michigan, they can
easily be integrated and tracked. Under the 2020
benefits, you had one out-of-pocket maximum for
medical expenses that were administered by Blue
Cross Blue Shield of Michigan and a separate out-of-

pocket maximum for prescription drug expenses that
were administered by EnvisionRx.

Remember that the out-of-pocket maximum is the most
you will have to pay for covered services in a Plan year.
After you spend this amount on deductibles, copays, and
coinsurance for in-network care and services, the Plan
pays 100% of the costs of covered benefits.

How the Combined Out-of-Pocket Maximum Works — An Example

e You fall awkwardly and break a finger. You go to the
emergency room and are treated and released.

e Cost: $10,000
¢ You fill 3 prescriptions for generic medications.

e 2020 Cost: $90 (each prescription costs $100, so
the 30% coinsurance for each is $30)

e 2021 Cost: $45 ($15 coinsurance for each)

e You go to the doctor and/or urgent care five times
during the year.

e Cost: $30 copay per visit for a total cost of $150.

Example: You have an individual deductible of $3,000, $30 copays for office visits, coinsurance of 20% for most
services, copays or coinsurance for prescriptions, and an out-of-pocket maximum ($4,000 medical max and
$3,900 prescription max in 2020; $6,850 combined max in 2021). During the year, the following happens:

e You fill 4 prescriptions for preferred brand name
medications.

e 2020 Cost: $180 (each prescription costs $200,
so the 30% coinsurance for each is $60)

e 2021 Cost: $150 ($50 coinsurance for each)

For the sake of this example, let's say that these
events happen in the order listed.

Here’s how it worked in 2020:

e First, let's add up your medical expenses. For
the emergency room, you first pay your $3,000
deductible. Then you pay 20% of the remaining
cost. Since there is $7,000 remaining, 20% comes to
$1,400. Your medical out-of-pocket maximum is
$4,000, so you only need to pay $1,000 of the $1,400.
At that point, the Plan begins paying 100% of your
covered expenses. That means your other doctor and
urgent care visits are also covered 100% by the Plan.

AV

~

e Now, let’s look at your prescription drug expenses.
Your total comes to $270 (well below the annual
prescription drug out-of-pocket maximum).

e For the year, you spend $4,270 for your medical
and prescription drug expenses, and you reach the
medical out-of-pocket maximum, but you do not
meet the prescription drug out-of-pocket maximum.

Here’s how it works in 2021:

e For the emergency room, you first pay your $3,000
deductible. Then, you pay 20% of the remaining
cost. Since there is $7,000 remaining, 20% comes
to $1,400. Your ER total comes to $4,400.

® Your prescription total is $195 for the year.

AN

* Your doctor visits are $150 for the year.

e Your total medical and prescription drug expenses
for the year comes to $4,745 (under the combined
out-of-pocket maximum of $6,850).




90-Day Retail Prescription Program

Blue Cross Blue Shield of Michigan offers a 90-Day Retail Prescription Program that can save you
money on prescriptions that you take on an ongoing basis. You can get up to a 90-day supply of
your maintenance medications at a retail pharmacy for a reduced cost.

To use this benefit, ask your doctor to write a new prescription for an 84- to 90-day supply. Take the
prescription to your local pharmacy to be filled. Under the new copay structure, your copay for a 90-day prescription
will be the same as filling two 30-day prescriptions. You’re basically getting 30 days’ of your medication for free!
The cost is the same as ordering your 90-day prescriptions through the mail-order pharmacy.

Ask your pharmacist if he or she participates in the program before having your prescription filled.

Use the Blue Cross Blue Shield of Michigan Website

You can find a lot of helpful information, forms and tools regarding your prescription drug coverage on
the Blue Cross Blue Shield of Michigan website (bcbsm.com). Log in (or register for an account if
you have not already done so) and then you can see the formulary, find forms, ask questions, find out
procedures for prior approval or step therapy (if needed), find a pharmacy, and much more.

Helpful Contact Information
Benefit Office: BeneSys

Address: PO. Box 189, Troy, Ml 48099-0189

Phone: (248) 641-4992

Website: https://www.ourbenefitoffice.com/SheetMetal292/Benefits/Home.aspx
Blue Cross Blue Shield of Michigan

Phone: (877) 790-2583

Website: www.bcbsm.com

November 2020
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